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KAAP Legislative Update 
From: Stuart J. Little, Ph.D., Little Government Relations LLC 

Date: February 26, 2017 

 

Overview 
The House and Senate were on the floor last week working to pass bills to the other chamber 

before the turnaround break beginning on Thursday, February 23rd.   Some progress was made to 

begin addressing the current year $320 million revenue shortfall in FY 2017.  The longer-term 

Fiscal Year 2018 revenue shortfall of over $550 million has not been resolved either.  A great 

deal of work remains to be done after turnaround and before the April 7th end of the regular 

session. 

 

The most significant results of this week are House passage of Medicaid expansion to the Senate 

for consideration and the Legislature’s failure to override the Governor’s tax bill veto. 

 

The Legislature has adjourned and will return on March 6th. 

 

Big Picture Budget and Revenue 

 

Next Fiscal Year Issues—the fiscal year beginning July 1, 2017. 

A tax bill passed the House and the Senate that would reinstate the income tax on LLCs, increase 

income tax rates, and add back in a third income tax bracket.  House Substitute for House Bill 

2178 raised roughly $1 billion over the next two years and applied retroactively to January 1, 

2017.  The bill passed the House easily 74-48 and the Senate 22-19, and fell short of the magic 

84 and 27 votes needed to override a potential veto.  The bill eliminates the “march to zero” on 

income taxes and the Governor vetoed the tax bill on February 22.   The House overrode the veto 

a couple of hours later.  The Senate took up the veto later in the day and failed to override on a 

vote of 24-16 when 27 are required to override.  The bill is dead and they will begin seeking new 

solutions after turnaround.    

 

The fairly easy solution is now gone and the remainder of the session will balance efforts to find 

another tax plan and the real threat of implementing budget reductions to fix at least in part the 

$550 million revenue shortfall. 

 

Current Year Issues—how do we fix the current year we are in? 

The House advanced two pieces of legislation to close out the current fiscal year problems.  The 

House sent the Senate the current year budget adjustment bill to balance the FY 2017 budget.  

More importantly, they passed House Bill 2161 that liquidates $360 million in Pooled Money 

Investment Board (PMIB) revenue idle funds principle and interest to fill the current year budget 

hole.  The PMIB is essentially a savings account that a small governmental body manages and 

invests funds, but the account is managed by the KPERS board of directors and the State 

Treasurer.  Using the PMIB funds, as the Governor recommended in his budget, will avoid 

making any expenditure cuts.  The Senate will likely wait to take up both bills after the break 

next week as they have not passed any budget or revenue plans for the current fiscal year. 

 

Health Issues Wrapping Up This Week  
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Medicaid Expansion (KanCare) 

Medicaid expansion dominated the week as three weeks of hearings, start-and-stop committee 

action, and appeared to conclude on Monday, February 20th.   House Health Committee on that 

day used strategic motions to effectively kill the bill, House Bill 2064.  Since the 20th was the 

last day for committee action, attention turned to the full House as they began to work bills on 

the House floor prior to the end of the first half of the session.  Supporters of expansion spent the 

next day preparing for procedural efforts to get the bill on the House floor for debate.  When an 

appropriate number of votes were lined up, House leadership agreed to use an existing bill, 

House Bill 2044, and floor debate finally took place on Wednesday.  Medicaid expansion was 

added to the bill, and the remainder of almost three hours of debate featured Medicaid expansion 

opponents attempting to amend the bill and make it less likely to pass.  They failed.  On 

Thursday, February 23 the House passed the bill to the Senate on a final action vote of 81-44.  

You can see the vote count and find a copy of the bill at this link: 

http://www.kslegislature.org/li/b2017_18/measures/hb2044/ 

 

Restoration of the 4% Reimbursement Rate 

An additional topic that continues to languish during the session is the restoration of the 4 

percent reimbursement rate reduction the Governor imposed in July 2016.  There was much 

conversation and eventually legislation about proposals to restore the 4 percent reductions.  

Nonetheless, there has been little progress.  A variety of bills have been introduced and hearings 

held to increase the managed care privilege fee and the hospital provider assessment to fund the 

cuts, but bills remain in committees.  Senate Bill 94 remains in Senate Ways and Means 

Committee and House Bill 2180 remains in House Appropriations.  Both bills are exempt and if 

they advance will likely do so as part of some budget resolution effort.  Time, however, is 

beginning to run out. 

  

The health care related activity this week was fairly significant, even excluding Medicaid 

expansion.  As you can see in the legislation section below, most bills are not exempt and if they 

do not pass on the House or Senate floor they are dead by February 23rd.  Some exempt bills (tax 

and budget and federal relations bills) can still see action after the mid-session turnaround 

period. 

 

Healthcare Action on House or Senate Action This Week 

These bills passed their first committee and were up for consideration to pass the full House or 

Senate last week.   Bills below that passed the House or Senate may now be heard in the opposite 

chamber before the end of the regular session on April 7th.  A great many health bills have 

advanced so there should be many hearings in the next few weeks.  Click here for a legislation 

summary for all the details on each bill. 

 

House 

 HB 2106:  License renewal of substance use treatment centers—deemed status.  Passed the 

House 125-0. 

 HB 2118: Providing liability exceptions and inactive provider coverage limits under the 

health care provider insurance availability act and exempting certain licensed providers 

from the act.  Passed the House 124-0. 

http://www.kslegislature.org/li/b2017_18/measures/hb2044/
http://www.kansasaap.org/wordpress/wp-content/uploads/2010/09/Copy-of-healthbillsInfo_022617.pdf
http://www.kansasaap.org/wordpress/wp-content/uploads/2010/09/Copy-of-healthbillsInfo_022617.pdf
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 HB 2217:  Standards governing the use and administration of emergency opioid 

antagonists.  Passed the House 124-0. 

 HB 2304:  Child Care Facilities: infant safety in sleeping equipment and sleeping areas.  

Passed the House 119-05. 

 House Bill 2205:  Vaccinations for meningitis required.  Passed the House 104-20. 

 House Bill 2240:  Enacting the crisis intervention act.  Passed the House 124-0. 

 House Bill 2107:  Inclusion of biological products in the pharmacy act.  Passed the House 

114-10. 

 House Bill 2076: Creating seat belt safety fund and increasing fine for adult violations.  

Passed 92-33. 

 

Senate 

 SB 32:  Medical student loan agreements for psychiatry.  Passed the Senate 35-5. 

 SB 33:  Amending membership on the KanCare oversight committee.  Did not advance.  

May be dead. 

 SB 94:  Increasing the health maintenance organization privilege fee and extending the 

medical assistance fee fund.  Did not advance, but bill is exempt. 

 SB 100:  Allowing scholarships for mental health nurses in the nursing service scholarship 

program.  Passed 40-0. 

 

All bills that have been passed will now move to the opposite chamber for possible hearings in 

the second half of the session. 

 

Proposed Legislation  

At the end of the first half of the 2017 legislative session, bills that were introduced but are not 

exempt from the deadlines are dead and removed from the list. 

 

The attached spreadsheet includes a fairly comprehensive list of health related bills.  Those that 

have not had hearings or are not advancing yet may not show any activity or summary 

information.   Some descriptions are more thorough than others. Any bill along with fiscal notes 

describing bills and supplemental notes of explanation for bills that have at a minimum passed 

out of Committee can be found by entering the bill number at this link:  

http://www.kslegislature.org/li/b2017_18/measures/bills/ 

 

 

 

 

http://www.kslegislature.org/li/b2017_18/measures/bills/

